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STATE OF TEXAS §
§
COUNTY OF WILLIAMSON §

ADOPTION OF RULES
THE SETTLEMENT, SECTION 11 HOMEOWNER’S ASSOCIATION

The Articles of Incorporation for the Settlement, Section 11 Owner’s Association, a Texas
non-profit corporation, were filed November 30, 1994. The Association operates in accordance
with the Declaration of Covenants, Conditions and Restrictions for the Settlement, S ection IT
recorded in volume 2615, page 792 of the official records of Williamson County, Texas. Section
4.4(c) of the Declaration gives the Association the right to adopt rules applicable to the
Subdivision as defined in the Declaration. The Association hereby adopts the following
violation procedure:

Section 1. Suspension of Privileges/Fines. In the event of a violation of the
Declaration, Bylaws, or any rules and regulations of the Association, the Board of Directors,
acting on behalf of the Association, in addition to any other remedies provided by the
Declaration, Bylaws, or rules and regulations and remedies available pursuant to State statute or
other law, may (1) suspend or condition the right of said Lot Owner and any tenants, occupants,
or guests to use of facilities (including all or part of any common areas) owned, operated, or
managed by the Association; (2) suspend said Lot Owner’s voting privileges in the Association
as a Lot Owner, as further provided in the Declaration and Bylaws; (3) record a notice of non-
compliance encumbering the Lot; (4) levy a damage assessment against a Lot; (4) levy collection
or deed restriction enforcement costs against an owner, and (6) assess a fine against the Lot
Owner for the violation of Owner, his tenants, occupants, or guests in an amount to be
determined by the Board of Directors.

Before the Association may suspend an Owner’s right to use a common area, file suit
against an Owner (other than a suit to collect regular or special assessments or foreclose under an
Association lien), charge an O wner for property damage, or levy a fine for a violation of the
restrictions (including Declaration, Bylaws, or rules), the Association must give certified mail,
return receipt requested notice to the fast known address of the Lot Owner.

Any amounts charged to an owner under these procedures may be collected in the same
manner as regular assessments under the Declaration, including lien and foreclosure rights to the
extent permitted by law.

Section 2. Notice Requisites prior to common area use right suspension., voting
suspension, filing suit (other than for collections), or fining/charging for damages. The
notice referenced in Section 1 will be sent certified m ail, r eturn r eceipt requested, to the last
known address of the Lot Owner in the Association records. The notice must (1) describe the
violation or property damage that is basis for the suspension action, charge, or fine and state any
amounts due the Association from the Lot Owner; (2) inform the Owner that the Owner is
entitled to a reasonable period to cure the violation and avoid the fine or suspension, unless the
Owner was given notice and a reasonable opportunity to cure a similar violation within the




preceding six months; and (3) inform the Owner that he may request a hearing before the Board
of Directors on or before the 30" day after the date the Owner received the notice (or 30 days
after the date on which the first attempted delivery was made to the Owner).

If the hearing is to be held before a committee, the notice must state that the Owner has
the right to appeal the committee’s decision to the Board of Directors by written notice to the
Board. The Association will hold any hearing not later than the 30" day after the date the Board
receives the Owner’s request for a hearing, and will notify the Owner of the date, time, and place
of the hearing at least ten days before the hearing date.

Section 3. Attorneys Fees. The Association may assess reasonable attorneys fees to an
Owner’s account for nonpayment of amounts due or other violations of the Declaration, Bylaws,
or rules only if the Lot Owner is provided a written notice that attorneys fees and costs will be
charged to the Owner if the delinquency or violation continues after a date certain. Regardless,
attorneys fees may not be charged to an Owner’s account until after any Owner-requested hearing
allowed pursuant to these procedures is held, or, if the Owner does not request a hearing, before
the date by which the Owner must request a hearing. For repeat violations within six months,
attorneys fees may be assessed to an account a fter the first hearing request d eadline d ate has
passed or after the first hearing, as appropriate.

The failure of the Association to enforce any provisions of the Declaration, Bylaws, rules,
or procedures shall not constitute a waiver of the right to enforce the same thereafter. All
remedies in the Declaration, Bylaws, and rules are cumulative and not exclusive,

This notice and hearing procedure 1s intended to mirror the requisites of Texas Property
Code Chapter 209,

Section 4. Application o f P avments. The Association in its discretion and without
notice to the Owner may apply amounts received from Owners to non-assessment items or other
amounts due and owing the association regardless of Owners’ notations on checks or otherwise.

Executed on the date noted below. Adopted and effective February 24, 2004.

The Settlement Section Two Owners Association
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STATE OF TEXAS
COUNTY OF WILLIAMSON

ﬁ_éi%: day

This instrument was acknowledged before me on the of
{ ‘\%Zﬁﬁ ) , 2004, in the capacity stated above.



Afier recording return to: \
Niemann & Niemann, LLP

1122 Colorado Street, Suite 313
Austin, Fexas 78701

st Marie D. Alvarado
% o1 Nolary Public, State of Texas
i i My Commission Expires.
Yo’ JULY 28, 2004

Notary Public, Staie.of exas
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